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 INDEPENDENT AUDITOR’S REPORT 
 

 
 
April 5, 2011 
 
To the City Council 
Whitewater Municipal Water, Wastewater and Stormwater Utilities 
Whitewater, Wisconsin 
 
We have audited the accompanying financial statements of Whitewater Municipal Water, Wastewater, 
and Stormwater Utilities, enterprise funds of the City of Whitewater, Wisconsin as of December 31, 2010 
and 2009 and for the years then ended as listed in the table of contents.  These financial statements are the 
responsibility of utility management.  Our responsibility is to express an opinion on these financial 
statements based on our audit.   
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audits to obtain reasonable assurance 
about whether the financial statements are free of material misstatement.  An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also 
includes assessing the accounting principles used and significant estimates made by management, as well 
as evaluating the overall financial statement presentation.  We believe that our audits provide a reasonable 
basis for our opinion. 
 
As discussed in Note 1, the financial statements present only the Whitewater Municipal Water, 
Wastewater, and Stormwater Utilities enterprise funds and are not intended to present fairly the financial 
position of the City of Whitewater, Wisconsin, and the changes in its financial position and its cash flows 
in conformity with accounting principles generally accepted in the United States of America.   
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Whitewater Municipal Water, Wastewater, and Stormwater Utilities as of December 
31, 2010 and 2009, and the changes in its financial position and its cash flows for the years then ended, in 
conformity with accounting principles generally accepted in the United States of America. 
 
Whitewater Municipal Water, Wastewater, and Stormwater Utilities has not presented the Management’s 
Discussion and Analysis that accounting principles generally accepted in the United States of America 
require to supplement, although not to be part of, the financial statements.  We note the significant 
financial events of the Whitewater Municipal Water, Wastewater, and Stormwater Utilities are included 
in the Management’s Discussion and Analysis of the City of Whitewater financial statements. 
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The supplemental information as identified in the table of contents is presented for purposes of additional 
analysis and is not a required part of the financial statements.  Such information has been subjected to the 
auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in 
all material respects in relation to the financial statements taken as a whole. 
 

 
 
Johnson Block & Company, Inc. 
Certified Public Accountants 
Madison, Wisconsin 





2010 2009
ASSETS
Current Assets:

Cash and Cash Equivalents 263,241$            470,500
Receivables

Accounts 307,769              329,084              
Interest 4,480                  3,075                  

Due from Other Funds 93,414                71,162                
Inventories 10,407             11,170             

Total Current Assets 679,311              884,991              

Restricted:
Restricted Cash 293,841              555,533              

Total Restricted Assets 293,841           555,533           

Capital Assets:
Land and Improvements 16,652,707          15,726,858         

Less Accumulated Depreciation (4,798,323)          (4,440,533)          
Net Capital Assets 11,854,384          11,286,325         

Noncurrent Assets
Unamortized Debt Discount 25,536                17,364                
Special Assessments 2,852                  3,327                  
Other Deferred Debits -                          18,638                

Total Noncurrent Assets 28,388                39,329                

Total Assets 12,855,924$        12,766,178$       

December 31, 2010 and 2009

WHITEWATER MUNICIPAL WATER UTILITY
Whitewater, WI

Statements of Net Assets

See accompanying notes to the  financial statements
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2010 2009
LIABILITIES
Current Liabilities:

Accounts Payable 494,105$             13,859$               
Accrued Liabilities 7,950                   9,353                   
Accrued Interest Payable 7,486                   29,492                 
Due to Other Funds 3,491                   28,468                 
Compensated Absences 24,936 23,003                 
Current Portion of Long-Term Debt: 290,710               297,953               

Total Current Liabilities 828,678               402,128               

Non-Current Liabilities:
Long-Term Debt

Notes and Bonds Payable 1,295,296            1,791,417            
Total Long-Term Debt 1,295,296            1,791,417            

Other Liabilities
Compensated Absences 53,116                 46,371                 

Total Other Liabilities 53,116                 46,371                 
Total Non-Current Liabilities 1,348,412            1,837,788            

Total Liabilities 2,177,090            2,239,916            

NET ASSETS
Invested in Capital Assets, Net of Related Debt 10,315,414          9,564,937            
Restricted Assets 142,849               194,061               
Unrestricted 220,571               767,264               

Total Net Assets 10,678,834          10,526,262          
Total Liabilities and Net Assets 12,855,924$        12,766,178$        

December 31, 2010 and 2009

WHITEWATER MUNICIPAL WATER UTILITY
Whitewater, WI

Statements of Net Assets

See accompanying notes to the financial statements.
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WHITEWATER MUNICIPAL WATER UTILITY

Statements of Revenues, Expenses and Changes in Fund Net Assets
For the Years Ended December 31, 2010 and 2009

2010 2009
OPERATING REVENUES
Charges for Services 1,413,226$          1,383,801$          

Total Operating Revenues 1,413,226            1,383,801            

OPERATING EXPENSES
Operation and Maintenance 907,979               894,799               
Depreciation 352,565               347,647               

Total Operating Expenses 1,260,544            1,242,446            
Operating Income (Loss) 152,682               141,355               

NON-OPERATING REVENUES (EXPENSES)
Interest and Investment Revenue 14,336                 12,324                 
Miscellaneous Non-Operating Revenue 4,183                   1,530                   
Interest Expense (77,628)                (113,823)              
Amortization Expense (36,002)                (14,562)                

Total Non-Operating Revenue (Expenses) (95,111)                (114,531)              
Income (Loss) Before Contributions and Transfers 57,571                 26,824                 

Capital Contributions 2,648                   3,995                   
Capital Contributions transferred in from City 317,471               -                           
Transfers Out (Tax Equivalent) (225,118)              (213,956)              

Change in Net Assets 152,572               (183,137)              
Total Net Assets - Beginning 10,526,262          10,709,399          
Total Net Assets - Ending 10,678,834$        10,526,262$        

Whitewater, WI

See accompanying notes to the financial statements.
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WHITEWATER MUNICIPAL WATER UTILITY
Whitewater, WI

Statements of Cash Flows
For the Years Ended December 31, 2010 and 2009

2010 2009
Cash Flows From Operating Activities:

Receipts from customers 1,434,541$       1,358,936$      
Payments to suppliers (509,631)          (457,238)         
Payments to employees (451,270)          (443,370)         
Taxes paid (225,118)          (213,956)         

Net cash provided (used) by operating activities 248,522            244,372           

Cash Flows From Capital and Related Financing Activities:
Proceeds of special assessments 475                   475                  
Acquisition and construction of plant assets (127,881)          (138,201)         
Proceeds of debt 1,643,343         -                      
Principal payments on long-term debt (2,146,707)       (280,686)         
Interest paid (99,634)            (117,634)         

Net cash used for capital and related
 financing activities (730,404)          (536,046)         

Cash Flows From Investing Activities:
Interest on investments 12,931              12,324             
Purchase of non-cash equivalents (100,000)          (328,349)         
Sale of non-cash equivalents 328,349            188,349           

Net cash provided from investing activities 241,280            (127,676)         

Net increase (decrease) in cash and equivalents (240,602)          (419,350)         

Cash and equivalents - beginning of year 697,684            1,117,034        

Cash and equivalents - end of year 457,082$          697,684$         

Noncash Capital and Related Financing Activities:
Plant additions financed through accounts payable 482,449$          
Developer financed additions to utility plant 320,119$          3,995$             

See accompanying notes to the basic financial statements
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Reconciliation of operating income (loss) to net cash 2010 2009
provided (used) by operating activities
Operating income 152,682$          141,355$         
Joint meter 9,825                9,405               
Cash Provided by Operating Activities:

Amortization (25,536)            
Depreciation 352,565            347,647           
Transfer out (tax equivalent) (225,118)          (213,956)         
Changes in Assets and Liabilities:

Customer accounts receivable 21,315              (24,865)           
Due from/to other funds (47,229)            (30,805)           
Material & supplies 763                   1,844               
Other 4,183                1,530               
Accounts payable (2,203)              8,525               
Accrued liabilities 7,275                3,692               

Net cash provided (used) by operating activities 248,522$          244,372$         

Reconciliation of cash and cash equivalents to statements
of net assets accounts
Cash and cash equivalents 263,241$          470,500$         
Restricted Cash 293,841            555,533           

Total cash and investments 557,082            1,026,033        
Less:  Noncash equivalents (100,000)          (328,349)         

Cash and Cash Equivalents 457,082$          697,684$         

For the Years Ended December 31, 2010 and 2009

WHITEWATER MUNICIPAL WATER UTILITY
Whitewater, WI

Statements of Cash Flows

See accompanying notes to the basic financial statements
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2010 2009
ASSETS
Current Assets:

Cash and Cash Equivalents 129,981$             32,845$               
Receivables

Accounts 518,500               474,092               
Current Portion of Advances -                          155,000               
Interest 1,559                   14,548                 

   Due from Other Governments -                          100,495               
Due from Other Funds 18,045                 20,301                 

Total Current Assets 668,085               797,281               

Restricted:
Restricted Cash and Cash Equivalents 1,572,943 1,856,819         

Total Restricted Assets 1,572,943         1,856,819         

Capital Assets:
Land and Improvements 37,191,083          32,929,086          

Less Accumulated Depreciation (19,796,012)        (18,930,199)        
Net Capital Assets 17,395,071          13,998,887          

Noncurrent Assets
Unamortized Debt Discount 20,931                 28,582                 

Total Noncurrent Assets 20,931                 28,582                 

Total Assets 19,657,030$        16,681,569$        

WHITEWATER MUNICIPAL WASTEWATER UTILITY
Whitewater, WI

Statements of Net Assets
December 31, 2010 and 2009

See accompanying notes to the financial statements.
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2010 2009
LIABILITIES
Current Liabilities:

Accounts Payable 432,274$             35,223$            
Accrued Liabilities 13,663                 14,183              
Accrued Interest Payable 11,832                 21,495              
Due to Other Funds 77,855                 68,293              
Compensated Absences 35,844                 32,714              
Current Portion of Long-Term Debt: 351,245               307,831            

Total Current Liabilities 922,713               479,739            

Non-Current Liabilities:
Long-Term Debt

Capital Lease Obligation 27,082                 30,606              
Compensated Absences 52,793                 48,366              
Notes Payable 149,704               179,207            
Bonds and Loans Payable 2,291,590            2,015,912         

Total Long-Term Debt 2,521,169            2,274,091         

Total Liabilities 3,443,882            2,753,830         

NET ASSETS
Invested in Capital Assets, Net of Related Debt 14,719,381          11,763,033       
Restricted Assets 1,438,112            1,566,204         
Unrestricted 55,655                 598,502            

Total Net Assets 16,213,148          13,927,739       
Total Liabilities and Net Assets 19,657,030$        16,681,569$     

December 31, 2010 and 2009

WHITEWATER MUNICIPAL WASTEWATER UTILITY
Whitewater, WI

Statements of Net Assets

See accompanying notes to the financial statements.
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WHITEWATER MUNICIPAL WASTEWATER UTILITY

Statements of Revenues, Expenses and Changes in Fund Net Assets
For the Years Ended December 31, 2010 and 2009

2010 2009
OPERATING REVENUES
Charges for Services 1,922,048$          1,723,087$          

Total Operating Revenues 1,922,048            1,723,087            

OPERATING EXPENSES
Operation and Maintenance 1,230,020            1,262,456            
Depreciation 878,440               871,739               

Total Operating Expenses 2,108,460            2,134,195            
Operating Income (Loss) (186,412)              (411,108)              

NON-OPERATING REVENUES (EXPENSES)
Interest and Investment Revenue 18,446                 49,839                 
Miscellaneous Non-Operating Revenue 8,576                   -                           
Interest Expense (86,291)                (120,302)              
Amortization Expense (28,582)                (10,921)                

Total Non-Operating Revenue (Expenses) (87,851)                (81,384)                
Income (Loss) Before Contributions and Transfers (274,263)              (492,492)              

Capital Contributions 18,240                 122,952               
Capital Grants 2,367,008            413,064               
Capital Contributions transferred in from City 174,424               -                           

Change in Net Assets 2,285,409            43,524                 
Total Net Assets - Beginning 13,927,739          13,884,215          
Total Net Assets - Ending 16,213,148$        13,927,739$        

Whitewater, WI

See accompanying notes to the financial statements.
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2010 2009
Cash Flows From Operating Activities:

Receipts from customers 1,877,640$     1,720,177$     
Payments to suppliers (504,964)         (636,507)         
Payments to employees (748,643)         (728,499)         

Net cash provided (used) by operating activities 624,033          355,171          

Cash Flows from Noncapital Financing Activities:
Received on long-term advances 155,000          155,000          

Net cash provided by noncapital financing activities 155,000          155,000          

Cash Flows From Capital and Related Financing Activities:
Acquisition and construction of plant assets (3,673,063)      (44,603)           
Proceeds of debt 2,170,766       -                      
Principal payments on long-term debt (1,884,701)      (238,670)         
Interest paid (95,953)           (122,737)         
Capital grants 2,485,743       -                      

Net cash used for capital and related
 financing activities (997,208)         (406,010)         

Cash Flows From Investing Activities:
Interest on investments 31,435            49,839            
Purchase of non-cash equivalents (600,953)         (865,007)         
Sale of non-cash equivalents 865,007          696,803          

Net cash provided from (used by) investing activities 295,489          (118,365)         

Net increase (decrease) in cash and equivalents 77,314            (14,204)           

Cash and equivalents - beginning of year 1,024,657       1,038,861       

Cash and equivalents - end of year 1,101,971$     1,024,657$     

Noncash capital and related Financing Activities:
Developer and City financed additions to utility plant 417,312$        536,016$        

WHITEWATER MUNICIPAL WASTEWATER UTILITY
Whitewater, WI

Statements of Cash Flows
For the Years Ended December 31, 2010 and 2009

See accompanying notes to the financial statemetns
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Reconciliation of operating income (loss) to net cash 2010 2009
provided (used) by operating activities
Operating income (loss) (186,412)$       (411,108)$       
Joint meter (9,825)             (9,405)             
Cash Provided by Operating Activities:

Amortization (20,931)           (6,000)             
Depreciation 878,440          871,739          
Changes in Assets and Liabilities:

Customer accounts receivable (44,408)           (2,910)             
Due from/to other governmental units -                      (98,307)           
Due from/to other funds 11,818            (8,000)             
Accounts payable (20,261)           19,185            
Accrued liabilities 7,037              (23)                  

Net cash provided (used) by operating activities 624,033          355,171          

Reconciliation of cash and cash equivalents to statements
of net assets accounts
Cash and cash equivalents 129,981$        32,845$          
Restricted Cash 1,572,943       1,856,819       

Total cash and investments 1,702,924       1,889,664       
Less:  Noncash equipvalents (600,953)         (865,007)         

Cash and Cash Equivalents 1,101,971$     1,024,657$     

For the Years Ended December 31, 2010 and 2009

WHITEWATER MUNICIPAL WASTEWATER UTILITY
Whitewater, WI

Statements of Cash Flows

See accompanying notes to the financial statemetns
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2010 2009
ASSETS
Current Assets:

Cash and Cash Equivalents 22,980$              29,961$              
Receivables

Accounts 70,336 73,302
Due from other funds 2,733 -                         
   Total Current Assets 96,049                103,263              

Capital Assets:
Utility Plant 3,143,069 2,264,713

Less Accumulated Depreciation (125,112) (99,371)
Net Capital Assets 3,017,957           2,165,342           

Total Assets 3,114,006$          2,268,605$         

WHITEWATER MUNICIPAL STORMWATER UTILITY
Whitewater, WI

Statements of Net Assets
December 31, 2010 and 2009

See accompanying notes to the 
financial statements
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2010 2009
LIABILITIES
Current Liabilities:

Accounts Payable 5,071$                 7,584$                 
Due to Other Funds 21,677                 34,867                 
Compensated Absences 9,071                   8,308                   

Total Current Liabilities 35,819                 50,759                 

Other Liabilities:
Compensated Absences 19,739 19,014

Total Other Liabilities 19,739                 19,014                 
Total Liabilities 55,558                 69,773                 

NET ASSETS
Invested in Capital Assets, Net of Related Debt 3,017,957            2,165,342            
Unrestricted 40,491                 33,490                 

Total Net Assets 3,058,448            2,198,832            
Total Liabilities and Net Assets 3,114,006$          2,268,605$          

WHITEWATER MUNICIPAL STORMWATER UTILITY
Whitewater, WI

Statements of Net Assets
December 31, 2010 and 2009

See accompanying notes to the financial statements.
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WHITEWATER MUNICIPAL STORMWATER UTILITY

Statement of Revenues, Expenses and Changes in Fund Net Assets
For the Years Ended December 31, 2010 and 2009

2010 2009
OPERATING REVENUES
Charges for Services 289,226 290,358

Total Operating Revenues 289,226               290,358               

OPERATING EXPENSES
Operation and Maintenance 277,569 235,400
Depreciation 36,503                 29,743

Total Operating Expenses 314,072               265,143               
Operating Income (Loss) (24,846)                25,215                 

NON-OPERATING REVENUES (EXPENSES)
Interest and Investment Revenue 137 574
Grants and Contributions 10,000 -                           
Miscellaneous Revenues 4,208                   0

Total Non-Operating Revenue (Expenses) 14,345                 574                      
Income (Loss) Before Contributions and Transfers (10,501)                25,789                 

Capital Contributions -                           61,551
Capital Contributions transferred in from City 889,117               0
Transfers Out (19,000) (42,150)

Change in Net Assets 859,616               45,190                 
Total Net Assets - Beginning 2,198,832 2,153,642
Total Net Assets - Ending 3,058,448$          2,198,832$          

Whitewater, WI

See accompanying notes to the financial statements.
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Balance Balance
1/01/2010 Additions Retirements 12/31/2010

Source of Supply
Land and land rights 3,603$            -$                 -$                 3,603$            
Structures and improvements 30,984            -                   -                   30,984            
Wells and springs 585,549          -                   -                   585,549          
Supply mains 17,029            -                   -                   17,029            

Total Source of Supply 637,165          -                   -                   637,165          

Pumping
Structures and improvements 463,697          -                   -                   463,697          
Electric pumping equipment 659,052          -                   -                   659,052          
Diesel pumping equipment 51,851            -                   -                   51,851            
Other pumping equipment 11,327            -                   -                   11,327            

Total Pumping 1,185,927       -                   -                   1,185,927       

Water Treatment
Structures and improvements 370,874          -                   -                   370,874          
Water treatment equipment 1,087,868       -                   -                   1,087,868       

Total Water Treatment 1,458,742       -                   -                   1,458,742       

Transmission and Distribution
Land and land rights 898                 -                   -                   898                 
Distribution reservoirs and standpipes 504,482          -                   -                   504,482          
Transmission and distribution mains 8,944,568       377,769       3,880           9,318,457       
Services 1,258,021       15,046         420              1,272,647       
Meters 351,863          10,811         -                   362,674          
Hydrants 977,047          32,640         300              1,009,387       

Total Transmission and Distribution 12,036,879     436,266       4,600           12,468,545     

General
Land and land rights 2,226              -                   -                   2,226              
Structures and improvements 92,182            -                   -                   92,182            
Office furniture and equipment 19,334            -                   -                   19,334            
Computer equipment 54,246            -                   -                   54,246            
Transportation equipment 79,449            -                   -                   79,449            
Stores equipment 392                 -                   -                   392                 
Tools, shop and garage equipment 21,511            11,734         -                   33,245            
Laboratory equipment 1,371              -                   -                   1,371              
Power-operated equipment 37,187            -                   -                   37,187            
Communication equipment 15,082            -                   -                   15,082            
SCADA equipment 79,700            -                   -                   79,700            
Miscellaneous equipment 5,465              -                   -                   5,465              

Total General 408,145          11,734         -                   419,879          

Construction Work In Progress -                      482,449       -                   482,449          

Total Water Utility Plant 15,726,858$   930,449$     4,600$         16,652,707$   

Whitewater Municipal Water Utility

Water Utility Plant
December 31, 2010
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2010 2009

Utility Plant in Service (excluding contributed plant)
Beginning of year 7,875,893$   7,862,518$  
End of year 7,896,303     7,875,893    

Average 7,886,098     7,869,206    

Accumulated Depreciation
Beginning of year (2,461,073)   (2,277,119)   
End of year (2,651,493)   (2,461,073)   

Average (2,556,283)   (2,369,096)   

Materials and Supplies
Beginning of year 11,170          13,014         
End of year 10,407          11,170         

Average 10,789          12,092         

Regulatory Liability
Beginning of year (713,878)      (764,870)      
End of year (662,888)      (713,878)      

Average (688,383)      (739,374)      

Average Net Rate Base 4,652,221$   4,772,828$  

Operating Income - Regulatory Basis 102,057$      95,268$       

Rate of Return (Percent) 2.19% 2.00%

This schedule is computed based on Public Service Commission of Wisconsin regulatory accounting
which differs from accounting principles generally accepted in the United States of America due to GASB 
No. 34 as described in the Notes to the Financial Statements as well as PSC order 05-US-105, which was
effective January 1, 2003 as amended September 8, 2004.

Water

Whitewater Municipal Water Utility
Rate of Return - Regulatory Basis

December 31, 2010 and 2009
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Balance Balance
1/01/2010 Additions Retirements 12/31/2010

Collecting System
Lift stations 1,033,896$   2,751$        -$            1,036,647$   
Collecting mains 7,778,327     232,685      2,802          8,008,210     
Interceptor mains 2,773,904     -              -              2,773,904     
Force mains 115,800        -              -              115,800        

Total Collecting System 11,701,927   235,436      2,802          11,934,561   

Treatment and Disposal
Land and improvements 168,179        -              -              168,179        
Structures and improvements 7,293,097     1,034          -              7,294,131     
Preliminary treatment equipment 1,363,885     2,849          -              1,366,734     
Primary treatment equipment 313,958        -              -              313,958        
Secondary treatment equipment 4,789,937     18,910        -              4,808,847     
Advanced treatment equipment 955,910        -              -              955,910        
Chlorination equipment 87,875          -              -              87,875          
Sludge treatment and disposal equipment 2,983,263     -              -              2,983,263     
Plant site piping 1,738,740     -              -              1,738,740     
Flow metering and monitoring equipment 48,350          3,309          -              51,659          
Flow metering and monitoring equipment 232,936        -              -              232,936        
Flow metering and monitoring equipment 54,093          -              -              54,093          

Total Treatment and Disposal 20,030,223   26,102        -              20,056,325   

General
Structures and improvements 61,637          -              -              61,637          
Office furniture and equipment 62,557          -              -              62,557          
Computer equipment 57,898          -              -              57,898          
Transportation equipment 190,943        -              -              190,943        
Communication equipment 186,132        -              -              186,132        
Other general equipment 228,704        2,147          -              230,851        

Total General 787,871        2,147          -              790,018        

Construction Work In Progress 409,065        4,001,114   -              4,410,179     

Total Wastewater Utility Plant 32,929,086$ 4,264,799$ 2,802$        37,191,083$ 

Whitewater Municipal Wastewater Utility

Wastewater Utility Plant
December 31, 2010
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